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Trustees’ responsibilities statement

The Trustees (who are also directors of Society for
Applied Microbiology for the purposes of company
law) are responsible for preparing the Trustees’ report
and the financial statements in accordance with
applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted
Accounting Practice).

Company law requires the Trustees to prepare financial
statements for each financial year. Under company law
the Trustees must not approve the financial statements
unless they are satisfied that they give a true and fair
view of the state of affairs of the charitable company
and of the incoming resources and application of
resources, including the income and expenditure, of
the charitable company for that period. In preparing

these financial statements, the Trustees are required to:

e select suitable accounting policies and then apply
them consistently;

° observe the methods and principles in the
Charities SORP;

* make judgments and accounting estimates that
are reasonable and prudent;

e prepare the financial statements on the going
concern basis unless it is inappropriate to
presume that the charitable company will continue
in operation.

The Trustees are responsible for keeping adequate
accounting records that are sufficient to show and
explain the charitable company’s transactions and
disclose with reasonable accuracy at any time the
financial position of the charitable company and
enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the
charitable company and hence for taking reasonable
steps for the prevention and detection of fraud and
other irregularities.

22
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Disclosure of information to auditors

Each of the persons who are Trustees at the time when
this Trustees’ report is approved has confirmed that:

e so far as that Trustee is aware, there is no relevant
audit information of which the charitable
company’s auditors are unaware, and

e that Trustee has taken all the steps that ought to
have been taken as a Trustee in order to be aware
of any relevant audit information and to establish
that the charitable company’s auditors are aware
of that information.

This report was approved by the Trustees and signed
on their behalf by:

Professor Mark Fielder
President

www.sfam.org.uk
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Independent auditors’ report
to the members of Society for Applied Microbiology

Opinion

We have audited the financial statements of Society
for Applied Microbiology (the ‘charitable company’)
for the year ended 31 December 2018, which comprise
the Statement of financial activities, Balance sheet,
Statement of cash flows and the related notes,
including a summary of significant accounting policies,
as set out on pages 26 to 40. The financial reporting
framework that has been applied in their preparation
is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102
‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland’ (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

* give a true and fair view of the state of the
charitable company’s affairs as at 31 December
2018 and of its incoming resources and application
of resources, including its income and expenditure
for the year then ended;

* have been properly prepared in accordance with
United Kingdom Generally Accepted Accounting
Practice; and

* have been prepared in accordance with the
requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with
International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those
standards are further described in the Auditors’
responsibilities for the audit of the financial statements
section of our report. We are independent of the
charitable company in accordance with the ethical
requirements that are relevant to our audit of the
financial statements in the United Kingdom, including
the Financial Reporting Council’s Ethical Standard, and
we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

www.sfam.org.uk
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Conclusions relating to going concern

We have nothing to report in respect of the following
matters in relation to which the ISAs (UK) require us to
report to you where:

e the Trustees’ use of the going concern basis of
accounting in the preparation of the financial
statements is not appropriate; or

* the Trustees have not disclosed in the financial
statements any identified material uncertainties
that may cast significant doubt about the charitable
company'’s ability to continue to adopt the going
concern basis of accounting for a period of at least
12 months from the date when the financial
statements are authorised for issue.

Other information

The Trustees are responsible for the other information.
The other information comprises the information
included in the Annual Report, other than the financial
statements and our Auditors’ report thereon. Our
opinion on the financial statements does not cover the
other information and, except to the extent otherwise
explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the
other information is materially inconsistent with the
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent
material misstatements, we are required to determine
whether there is a material misstatement in the
financial statements or a material misstatement of the
other information. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are
required to report that fact. We have nothing to
report in this regard.

23
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Independent auditors’ report
to the members of Society for Applied Microbiology

Opinion on other matters prescribed
by the Companies Act 2006

In our opinion, based on the work undertaken in the
course of the audit:

e the information given in the Trustees’ report for
the financial year for which the financial
statements are prepared is consistent with the
financial statements.

e the Trustees’ report has been prepared in
accordance with applicable legal requirements.

Matters on which we are required to
report by exception

In the light of our knowledge and understanding of
the charitable company and its environment obtained
in the course of the audit, we have not identified
material misstatements in the Trustees’ report.

We have nothing to report in respect of the following
matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept,
or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement
with the accounting records and returns; or

e certain disclosures of Trustees’ remuneration
specified by law are not made; or

¢ we have not received all the information and
explanations we require for our audit; or

e the Trustees were not entitled to prepare the
financial statements in accordance with the small
companies regime and take advantage of the small
companies’ exemptions in preparing the Trustees’
report and from the requirement to prepare a
Strategic report.

24
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Responsibilities of Trustees

As explained more fully in the Trustees’ responsibilities
statement, the Trustees (who are also the directors of
the charitable company for the purposes of company
law) are responsible for the preparation of the
financial statements and for being satisfied that they
give a true and fair view, and for such internal control
as the Trustees determine is necessary to enable the
preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are
responsible for assessing the charitable company’s
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the
Trustees either intend to liquidate the charitable
company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit
of the financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an Auditors’ report that includes
our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for
the audit of the financial statements is located on
the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This
description forms part of our Auditors’ report.

www.sfam.org.uk
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Independent auditors’ report
to the members of Society for Applied Microbiology

Use of our report

This report is made solely to the charitable company’s
members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has
been undertaken so that we might state to the
charitable company’s members those matters we are
required to state to them in an Auditors’ report and
for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to
anyone other than the charitable company and its
members, as a body, for our audit work, for this report,
or for the opinions we have formed.

Jayne Rowe Date
(Senior statutory auditor) for and on behalf of

Peters Elworthy & Moore

Chartered Accountants and Statutory Auditors
Salisbury House

Station Road

Cambridge

CB1 2LA

www.sfam.org.uk 25
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SfAM ANNUAL REPORT 2018

Statement of financial activities

(incorporating income and expenditure account)

FOR THE YEAR ENDED 31 DECEMBER 2018

Unrestricted Unrestricted
funds funds
2018 2017
Note £000 £000
INCOME FROM:
Charitable activities 2 1,333 1,474
Investments 3 216 174
TOTAL INCOME 1,549 1,648
EXPENDITURE ON:
Raising funds:
Voluntary income 7 4
Investment management 5 36 31
Charitable activities 6 1,453 1,265
TOTAL EXPENDITURE 1,496 1,300
NET INCOME BEFORE INVESTMENT GAINS/(LOSSES) 53 348
Net gains/(losses) on investments 13 (552) 291
NET MOVEMENT IN FUNDS (499) 639
RECONCILIATION OF FUNDS:
Total funds brought forward 9,475 8,836
TOTAL FUNDS CARRIED FORWARD 8,976 9,475

There were no other recognised gains or losses other than those listed above.

derives from continuing activities.

The notes on pages 29 to 40 form part of these financial statements.
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All income and expenditure
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SfAM ANNUAL REPORT 2018

Balance sheet

s/am

society for
applied microbiology

Society for Applied Microbiology (a company limited by guarantee), Registered number: 06462427

2018 2017
Note £000 £000 £000 £000
FIXED ASSETS
Tangible assets 12 920 1,023
Investments 13 6,821 7,196
7,741 8,219
CURRENT ASSETS
Debtors 14 819 883
Cash at bank and in hand 482 478
1,301 1,361
CREDITORS: amounts falling due
within one year 15 (66) (105)
NET CURRENT ASSETS 1,235 1,256
NET ASSETS 8,976 9,475
CHARITY FUNDS
Unrestricted funds 16 8,976 9,475
TOTAL FUNDS 8,976 9,475
The company'’s financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.
The financial statements were approved and authorised for issue by the Trustees and signed on
their behalf, by:
Professor Mark Fielder
President
The notes on pages 29 to 40 form part of these financial statements.
www.sfam.org.uk 27
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SfAM ANNUAL REPORT 2018

Statement of cash flows

FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017

Note £000 £000
CASH FLOWS FROM OPERATING ACTIVITIES
Net cash used in operating activities 17 (35) (18)
CASH FLOWS FROM INVESTING ACTIVITIES:
Dividends, interest and rents from investments 216 174
Movement in cash at investment broker 83 96
Purchase of tangible fixed assets - (1,023)
Net cash moved (to) / from portfolio (260) 893
NET CASH PROVIDED BY INVESTING ACTIVITIES 39 140
CHANGE IN CASH AND CASH EQUIVALENTS IN THE YEAR 4 122
Cash and cash equivalents brought forward 478 356

@ CASH AND CASH EQUIVALENTS CARRIED FORWARD 18 482 478 @

The notes on pages 29 to 40 form part of these financial statements.
28 www.sfam.org.uk
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SfAM ANNUAL REPORT 2018

s/am

society for
applied microbiology

Notes to the financial statements

FOR THE YEAR ENDED 31 DECEMBER 2018

1. Accounting policies

1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with Accounting and Reporting by Charities:
Statement of Recommended Practice applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2015)
- (Charities SORP (FRS 102)), the Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102) and the Companies Act 2006.

Society for Applied Microbiology meets the definition of a public benefit entity under FRS 102. Assets and
liabilities are initially recognised at historical cost or transaction value unless otherwise stated in the relevant
accounting policy.

1.2 GOING CONCERN
The Trustees consider that there are no material uncertainties about the charitable company’s ability to
continue as a going concern.

@ 1.3 COMPANY STATUS @
The company is a company limited by guarantee. The members of the company are the Trustees named on
page 02. In the event of the company being wound up, the liability in respect of the guarantee is limited to
£1 per member of the company.

1.4 FUND ACCOUNTING
General funds are unrestricted funds which are available for use at the discretion of the Trustees in furtherance
of the general objectives of the company and which have not been designated for other purposes.

1.5 INCOME
All income is recognised once the company has entitlement to the income, it is probable that the income will
be received and the amount of income receivable can be measured reliably.

Membership income is recognised over the period to which the subscription relates. Memberships received in
advance are included in deferred income.

Publishing income is recognised in the period that the journal was issued.

Income for meetings and conferences is recognised in the period that the meeting takes place. Income received
in advance is included in deferred income.

Dividends are recognised once the dividend has been declared and notification has been received of the
dividend due. This is normally upon notification by the investment advisor of the dividend yield of the
investment portfolio.

Interest on funds held on deposit is included when receivable and the amount can be measured reliably by the
charity; this is normally upon notification of the interest paid or payable by the bank.

www.sfam.org.uk 29
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SfAM ANNUAL REPORT 2018

Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

1. Accounting policies continued

1.6 EXPENDITURE

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a third
party, it is probable that a transfer of economic benefits will be required in settlement and the amount of the
obligation can be measured reliably. Expenditure is classified by activity. The costs of each activity are made up

of the total of direct costs and shared costs, including support costs involved in undertaking each activity.

Direct costs attributable to a single activity are allocated directly to that activity. Shared costs which contribute

to more than one activity and support costs that are not attributable to a single activity are apportioned between
those activities on a basis consistent with the use of resources. Central staff costs are allocated on the basis of time
spent, and depreciation charges allocated on the portion of the asset’s use.

Support costs are those costs incurred directly in support of expenditure on the objects of the company and
include project management carried out by the SFAM team. Governance costs are those incurred in connection
with administration of the company and compliance with constitutional and statutory requirements.

Costs of generating funds are costs incurred in attracting voluntary income, and those incurred in trading
activities that raise funds.

Charitable activities and governance costs are costs incurred on the company’s operations, including support
costs and costs relating to the governance of the company apportioned to charitable activities.

Grants payable are charged in the year when the offer is made except in those cases where the offer is
conditional, such grants being recognised as expenditure when the conditions attaching are fulfilled. Grants
offered subject to conditions that have not been met at the year end are noted as a commitment, but not
accrued as expenditure.

All expenditure is inclusive of irrecoverable VAT.

1.7 TANGIBLE FIXED ASSETS AND DEPRECIATION

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate that the
carrying value of any fixed asset may not be recoverable. Shortfalls between the carrying value of fixed assets
and their recoverable amounts are recognised as impairments. Impairment losses are recognised in the
Statement of financial activities incorporating income and expenditure account.

Tangible fixed assets are carried at cost or valuation , net of depreciation and any provision for impairment.
Depreciation is not charged on freehold land. Depreciation is provided at rates calculated to write off the cost
or valuation of fixed assets, less their estimated residual value, over their expected useful lives on the
following bases:

Freehold property - 2% straight line
Fixtures and fittings — 20% straight line
Office equipment - 20% straight line

1.8 FINANCIAL INSTRUMENTS
The company only has financial assets and financial liabilities of a kind that qualify as basic financial instruments.
Basic financial instruments are initially recognised at transaction value and subsequently measured at their

30 www.sfam.org.uk
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SfAM ANNUAL REPORT 2018

S/am

Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

settlement value with the exception of bank loans which are subsequently measured at amortised cost using
the effective interest method.

1.9 INVESTMENTS

Fixed asset investments are a form of financial instrument and are initially recognised at their transaction cost
and subsequently measured at fair value at the Balance sheet date, unless fair value cannot be measured reliably,
in which case it is measured at cost less impairment. Investment gains and losses, whether realised or unrealised,
are combined and shown in the heading ‘Gains/(losses) on investments’ in the Statement of financial activities
incorporating income and expenditure account.

1.10 REALISED GAINS AND LOSSES

All gains and losses are taken to the Statement of financial activities as they arise. Realised gains and losses on
investments are calculated as the difference between sales proceeds and their opening carrying value or their
purchase value if acquired subsequent to the first day of the financial year. Unrealised gains and losses are
calculated as the difference between the fair value at the year end and their carrying value. Realised and
unrealised investment gains and losses are combined in the Statement of financial activities.

1.11 OPERATING LEASES
@ Rentals under operating leases are charged to the Statement of financial activities incorporating income and @
expenditure account on a straight line basis over the lease term.

1.12 DEBTORS
Trade and other debtors are recognised at the settlement amount after any trade discount offered. Prepayments
are valued at the amount prepaid net of any trade discounts due.

1.13 CASH AT BANK AND IN HAND
Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity of three
months or less from the date of acquisition or opening of the deposit or similar account.

1.14 LIABILITIES AND PROVISIONS

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a past event, it is
probable that a transfer of economic benefit will be required in settlement and the amount of the settlement
can be estimated reliably. Liabilities are recognised at the amount that the company anticipates it will pay to
settle the debt or the amount it has received as advanced payments for the goods or services it must provide.
Provisions are measured at the best estimate of the amounts required to settle the obligation. Where the effect
of the time value of money is material, the provision is based on the present value of those amounts, discounted
at the pre-tax discount rate that reflects the risks specific to the liability. The unwinding of the discount is
recognised within interest payable and similar charges.

1.15 FOREIGN CURRENCIES
Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates of
exchange ruling at the Balance sheet date.

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the transaction.

Exchange gains and losses are recognised in the Statement of financial activities incorporating income and
expenditure account.

www.sfam.org.uk 31
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SfAM ANNUAL REPORT 2018

Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

1. Accounting policies continued

1.16 PENSIONS
The company operates a defined contribution pension scheme and the pension charge represents the amounts
payable by the company to the fund in respect of the year.

2. Income from charitable activities

Unrestricted Unrestricted
funds funds
2018 2017
£000 £000
Journals and other publications 1,231 1,367
Subscriptions from members 50 53
@ Meetings and conferences 47 49 @
Other income 5 5
1,333 1,474
3. Investment income
Unrestricted Unrestricted
funds funds
2018 2017
£000 £000
Investment income - listed investments 216 174
4. Costs of raising funds
Unrestricted Unrestricted
funds funds
2018 2017
£000 £000
Investment property costs 7 4
32 www.sfam.org.uk
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Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

5. Investment management costs

Unrestricted Unrestricted
funds funds
2018 2017
£000 £000
Investment manager’s fees 36 31
6. Analysis of expenditure by activities
Activities Grant  Support and
undertaken funding governance
directly activities costs Total Total
2018 2018 2018 2018 2017
£000 £000 £000 £000 £000
@ Meeting and conference costs 291 - 234 525 491 @
Journal costs 54 - 109 163 144
Publication costs 81 - 109 190 187
Member subscriptions - - 317 317 196
Grants and studentships - 258 - 258 247
Total 2018 426 258 769 1,453 1,265
Total 2017 427 247 591 1,265
7. Analysis of grants
Grants to Grants to
institutions individuals Total Total
2018 2018 2018 2017
£000 £000 £000 £000
Grants and studentships 17 241 258 247
Total 2017 12 235 247

In 2018, four grants were made to institutions (2017: four) and 141 grants to individuals (2017: 148).

www.sfam.org.uk 33
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SfAM ANNUAL REPORT 2018

Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

8. Direct costs

Meeting and Journal Publication Total Total
conference costs costs costs 2018 2017
£000 £000 £000 £000 £000
Plant pathology meeting 9 - - 9 21
Annual Conference 99 - - 929 92
Other meetings 70 - - 70 88
Journal provision - 54 - 54 50
Microbiologist - - 56 56 72
Promotion 80 - - 80 31
Other publications - - 25 25 21
President’s dinner 24 - - 24 20
AMR meeting 9 - - 9 23
291 54 81 426 427
Total 2017 284 50 93 427
9. Support costs
Meeting and Journal Publication = Membership Total Total
conference costs costs costs  subscription 2018 2017
£000 £000 £000 £000 £000 £000
Professional fees 1 - - - 1 17
CRM - - - 100 100 16
Office 45 23 23 46 137 141
Accountancy 1 6 6 12 35 36
Committee meetings 5 2 2 5 14 23
Impairment of property 27 14 14 28 83 -
Wages and salaries 101 51 51 101 304 274
National insurance 1 6 6 1 34 30
Pension cost 14 7 7 14 42 40
Depreciation 19 - - - 19 14
234 109 109 317 769 591
Total 2017 207 94 94 196 591
34 www.sfam.org.uk
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Notes to the financial statements

continued
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society for
applied microbiology

FOR THE YEAR ENDED 31 DECEMBER 2018

9. Support costs continued

Included within support costs are governance costs amounting to £68,000 (2017: £68,000). This comprises of
accountancy fees of £39,000 (2017: £37,000), committee meeting costs of £14,000 (2017: £23,000) and other

governance costs of £15,000 (2017: £8,000).

10. Net income/(expenditure)

This is stated after charging:

Depreciation of tangible fixed assets:
- owned by the charity
Impairment of fixed assets
Auditors’ remuneration - audit
Auditors’ remuneration - other services

2018 2017
£000 £000

19 14
148 -

30 28

Non-audit services for the charity includes tax advisory work of £4,000 (2017: £3,000) and other financial services

of £26,000 (2017: £21,000).

11. Staff costs

Staff costs were as follows:

Wages and salaries
Social security costs
Other pension costs

The average number of persons employed by the company during the year was as follows:

Management and administration of the charity

The number of higher paid employees was:

In the band £80,001 — £90,000

www.sfam.org.uk
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2018 2017
£000 £000
304 274
34 30
42 40
380 344
2018 2017
No. No.
7 7
2018 2017
No. No.
1 1
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SfAM ANNUAL REPORT 2018

Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

11. Staff costs continued

The Charitable company considers its key management personnel comprise the Trustees and the Chief Executive.
During the year, no Trustees received any remuneration (2017: £NIL).

The total employment benefits including employer national insurance and employer pension contributions of
the key management personnel were £106,000 (2017: £103,000).

Twelve (2017: 13) Trustees received reimbursement of expenses amounting to £14,000 (2017: £18,000). All
Trustees’ expenses are reimbursement of travel and subsistence costs for Trustees attending meetings on behalf
of the charity.

12. Tangible fixed assets

Freehold  Fixtures and Office
property fittings equipment Total
£000 £000 £000 £000

COST
At 1 January 2018 and 31 December 2018 1,023 15 45 1,083
DEPRECIATION
At 1 January 2018 9 10 41 60
Charge for the year 14 3 3 20
Impairment charge 83 - - 83
At 31 December 2018 106 13 44 163
NET BOOK VALUE
At 31 December 2018 917 2 1 920
At 31 December 2017 1,014 5 4 1,023

Included in freehold property is land of £341,000 (2017: £341,000) which has not depreciated.

The Society owns a 7.2% share in Charles Darwin House 1, 2 and Ltd. Charles Darwin House 1 has been used as
the Charity’s primary office and is included in Freehold property. During the year, the property was put up for
sale and, subsequent to the year end, sold for a lower value than the Net book value. An impairment has been
recognised to the property to the recoverable value of the sale by the Society. An impairment charge of £83,000
has been made in respect of the loss on the freehold property.

Similarly, a decision to sell Charles Darwin House 2, an investment property in which the Society own a 7.2%

share was also made prior to the year end. At the time of the approval of the accounts, the property has not
yet been sold, but a revaluation has been recognised to the extent to which the Trustees believe the value of
the property is recoverable on its eventual sale. A revaluation loss of £73,000 has been recognised in respect

of this (see note 13).
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Notes to the financial statements
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13. Fixed asset investments
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Listed Investment Investment
securities cash property Total
£000 £000 £000 £000
MARKET VALUE
At 1 January 2018 6,431 181 584 7,196
Additions 1,095 - - 1,095
Disposals at opening market value (Proceeds: £834,283) (779) - - (779)
Revaluations (535) - (73) (608)
Movement in cash held at investment broker - (83) - (83)
At 31 December 2018 6,212 98 511 6,821
HISTORICAL COST 4,457 98 584 5,139

INVESTMENT RISK MANAGEMENT
All the fixed asset investments are held in the UK.

All investments are carried at their fair value. Investment in equities and fixed interest securities are all traded in
quoted public markets, primarily the London Stock Exchange. Holdings in common investment funds, unit trusts
and open-ended investment companies are at the bid price or the NAV of the fund. The basis of fair value for

quoted investments is equivalent to the market value, using the bid price. Asset sales and purchases are
recognised at the date of trade at cost (that is their transaction value).

The significance of financial instruments to the ongoing financial sustainability of the charity is considered in the
financial review and investment policy and performance sections of the Trustees’ Annual Report. The main risk to
the charity from financial instruments lies in the combination of uncertain investment markets and volatility in
yield. Liquidity risk is anticipated to be low as all assets are traded and the commitment to intervention by central
banks and market regulators has continued to provide for orderly trading in the markets and so their ability to
buy and sell quoted equities and stock is anticipated to continue. The charity’s investments are mainly traded in
markets with good liquidity and high trading volumes. The charity has no material investment holdings in

markets subject to exchange controls or trading restrictions.

The charity manages these investment risks by retaining expert advisors and operating an investment policy

that provides for a high degree of diversification of holdings within investment asset classes that are quoted
on recognised stock exchanges. The charity does not make use of derivatives and similar complex financial
instruments as it takes the view that investments are held for their longer term yield total return and historic
studies of quoted financial instruments have shown that volatility in any particular five year period will normally

be corrected.

INVESTMENT IN UNLISTED ENTITIES

The Society owns a 7.2% investment in Charles Darwin House Limited, a private company formed to manage
the Charles Darwin House properties in which the Society holds a proprietary share. The shareholding represents

a value of £62 and is accounted for as a fixed asset investment at cost less impairment.

www.sfam.org.uk
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continued

FOR THE YEAR ENDED 31 DECEMBER 2018

14. Debtors

2018 2017
£000 £000
Prepayments 32 55
Accrued income 787 828
819 883
15. Creditors: amounts falling due within one year
2018 2017
£000 £000
Other taxation and social security - 49
@ Deferred income 1 22 @
Accruals 65 34
66 105
£000
DEFERRED INCOME
Deferred income at 1 January 2018 22
Resources deferred during the year 1
Amounts released from previous years (22)
Deferred income at 31 December 2018 1

Deferred income consists of subscription income received in advance of £1,000 (2017: £23,000), of which £169
(2016: £309) is shown in amounts falling due after more than one year.
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Notes to the financial statements

continued

FOR THE YEAR ENDED 31 DECEMBER 2018

16. Statement of funds

STATEMENT OF FUNDS Balance at Balance at
- CURRENT YEAR 1 January Transfers Gains/ 31 December
2018 Income Expenditure in/out (losses) 2018
£000 £000 £000 £000 £000 £000

UNRESTRICTED FUNDS

Accumulated fund 9,475 1,549 (1,496) - (552) 8,976
STATEMENT OF FUNDS Balance at Balance at
- PRIOR YEAR 1 January Transfers Gains/ 31 December
2017 Income Expenditure infout (losses) 2016
£000 £000 £000 £000 £000 £000
Designated funds 750 - - 750 - -

GENERAL FUNDS

Accumulated fund 8,086 1,648 (1,300) 750 291 9,475

Total unrestricted funds 8,836 1,648 (1,300) - 291 9,475

17. Reconciliation of net movement in funds to net cash flow
from operating activities

2018 2017

£000 £000
Net (expenditure)/income for the year (as per Statement of Financial Activities) (499) 639
Adjustment for:
Depreciation charges 20 14
Gains/(losses) on investments 552 (290)
Dividends, interest and rents from investments (216) (174)
Impairment of freehold property 83 -
Decrease/(increase) in debtors 64 (178)
Decrease in creditors (39) (29)
Net cash used in operating activities (35) (18)
www.sfam.org.uk 39
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FOR THE YEAR ENDED 31 DECEMBER 2018

18. Analysis of cash and cash equivalents

2018 2017
£000 £000
Cash in hand 482 478
Total 482 478

19. Pension commitments

The Charitable company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Charitable company in an independently administered fund. The pension cost
charge represents contributions payable by the Charitable company to the fund and amounted to £42,000
(2017: £40,000). No contributions were outstanding at the Balance Sheet date.

20. Operating lease commitments

At 31 December 2018 the total of the charity’s future minimum lease payments under non-cancellable
operating leases was:

2018 2017
£000 £000

AMOUNTS PAYABLE:

Within 1 year - 1
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